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7 September 2009  

Mr Avi Hubert 
Acting Executive Manager 
Competitive Market & Fair Trade Division 
Independent Consumer and Competition Commission 
PO Box 6394 
BOROKO  NCD 
PAPUA NEW GUINEA 

Dear Mr Hubert 

2009 REVIEW OF THE CURRENT CODE SHARING ARRANGEMENT  
BETWEEN AIR NIUGINI LIMITED (AIR NIUGINI) AND QANTA S AIRWAYS 

LIMITED (QANTAS) 

We refer to your letter dated 13 August 2009 inviting comment on the proposed 
continuation of the above codeshare. 

Airlines PNG submitted to the ICCC in May 2007 no objections to the request then in 
regards to Air Niugini / Qantas codeshare application.  Since the above submission was 
submitted, Airlines PNG has entered into our own codeshare arrangement with Pacific Blue 
on the Port Moresby to Brisbane route, which was approved by the ICCC in October 2008. 

Even with our current codeshare arrangement, we still see that we are the only effective 
competition to the national carrier and its codeshare partner on routes between Australia 
and Papua New Guinea and on most routes domestically within Papua New Guinea.  We 
theoretically stand to be most disadvantaged if we were to believe that the codeshare 
arrangement embraced the possible negative competitive behaviour that could occur.  
However, to date we have seen no evidence of such behaviour by the codeshare partners. 

The relationship with Qantas does provide greater ‘leverage’ to Air Niugini with its access 
to Qantas’s Frequent Flyer Programme (this may decrease with Air Niugini announcing 
their own Frequent Flyer scheme), lounges and other benefits it can provide – in particular 
to its frequent and higher yielding passengers.  But that simply provides the travelling 
public with greater choice – and that cannot be a bad thing.   Same situation applies under 
our current codeshare, where we also provide greater choice. 

This airline competes vigorously with Air Niugini (and by extension Qantas and our own 
codeshare partner Pacific Blue) on some routes and we also offer even greater choice in 
terms of competitive airfares, frequency, service levels etc – and believe that we must be 
able to present an alternative product that can stand up against the best that our competitors 
can “throw at us”. 

Jackson’s Airport, Port Moresby 
PO Box 170, Boroko, Papua New Guinea 
Phone (675) 325 2011 Fax (675) 325 2219 

Email: apng@apng.com 
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Codeshare arrangements are now a widespread, worldwide and effective way of utilising 
very expensive airframe capacity in order to allow carriers to become / remain cost efficient 
in order to provide consistent and stable air services. 

Accordingly, on balance we are of the view that the benefits – to the travelling public, 
tourism operators, other aviation-related entities and generally – provided by a codeshare 
arrangement such as the one under review outweigh by a considerable margin any of the 
perceived or actual detriments. 

We did float an idea in our submission to the 2006 PNG Air Transport Review, which was 
a radical proposition concerning the available B767 seat capacity, whereby it opened up to 
access by tender from other PNG airlines and tourism operators.  However – realistically 
we feel that that proposition is still perhaps ahead of its time and to bring to fruition would 
entail currently and for the foreseeable future unavailable levels of pragmatism, goodwill 
and expertise. 

We do not believe we can nor should raise any (valid) objections to the Air Niugini 
application.

Yours faithfully 
AIRLINES of PAPUA NEW GUINEA LIMITED 

For / Gary Toomey 
CHIEF EXECUTIVE OFFICER 
































