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Date: 13 September 2007

Myr Thomas Abe
Commissioner and CEO

Independent Consumer and Competition Commission
Ist Floor, Garden City Complex

Angau Drive

P.O Box 6394

Boroko

National Capital District

Facsimile 325 3980

salphonse(@iccc.gov.pg

Dear Sir,
Subject: Review of the General Insurance Industry in Papua New Guinea
Issue of Concern

It has come to our attention that a draft paper by KPMG International was completed on 7
September, 2007 that has gone beyond its mandate. In the Review of the General Insurance
Industry in Papua New Guinea there are recommendations into the future course for the
regulation of superannuation. The report made sweeping recommendations without any input
by the superannuation industry.

Background

The government as part of its 2007 Budgetary Strategy referred the ICCC to undertake a
comprehensive review of the fire and general insurance industry.

Findings/Draft Recommendation

The recommendations state among others “provides the opportunity for a joint legislative
review which can consider the regulation of the life insurance and superannuation industries”

“The Commission recomimends the redrafting of the legislation, regulatory and governance
frameworks be undertaken.... Fourth quarter of 2007

Flaws in the report

Not one superannuation fund was consulted

Not one service provider was consulted

The Association of Superannuation Funds was not consulted

The report states “The consultation has included all the major industry players
operating in PNG” This is wrong i.e. POSF, NASFUND, AON? (p7)
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