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ICCC ANNOUNCES FUEL PRICE REDUCTION

The IndependentConsumerand Competition Commission (ICCG)today announce the following IPP
adjustmentsto take effecton Thursday 8thMarch 2007.

· Petrol - decrease of 3.6 toea per litre
· Diesel - decrease of 8.5 toea per litre
· Kerosene - decrease of 12.6toea per litre

Mr. Thomas Abe, ICCC Commissioner, said these price reductions are the result of advice from
InterOil Limited on movements in the internationally determined monthly Import Parity Prices (IPP)
for locally refined petroleum products supplied from the Napa Napa refinery for the month of
February .

Mr. Abe said that after adding on excise duties, wholesale and retail margins, the domestic freight
charges and GST to the above March IPP, the indicative retail prices (including GST) for fuel
productssold in service stations in Port Moresbyand Laefrom 8thMarch are as follows:

Location Petrol (toea/litre)

271.86 (K2.72)

282.88 (K2.83)

Diesel (toea/litre)

223.12 (K2.23)

235.18 (K2.35)

Kerosene (toea/litre)

Port Moresby

Lae

217.20 (K2.17)

228.61 (K2.29)

Mr. Abe said that the decrease in the IPP and the domestic fuel prices are a result of favourable
reductions in both the Singapore product prices and international shipping freight charges supported
by the stability in the exchange rates (PGK/US$) at 0.3000. Under the IPP arrangements, Singapore
product prices are used as the benchmark for the import parity price level. However while there was
a slight increase in the international crude oil prices, the Singapore product prices did not fully reflect
a parallel movement, hence the drop in the IPP and subsequently the domestic fuel prices.

Based on the above the domestic retail pump prices for all other centres will decrease but the extent
of the final retail prices will vary according to the applicable freight rates.

In announcing the fuel price changes, the Mr. Abe, strongly warns fuel retailers to pass on the fuel
price reduction in line with the new prices and not charge more than the indicative price levels. As
part of its enforcement and compliance duties, the Commission's officers will be conducting
inspections at all service stations from 8th March 2007 to ensure compliance with the new prices.
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