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Dear Mr Abe,

SUBJECT: NEW BRITIAN PALM OIL (NBPOL) TAKEOVER OFFER FOR
RAMU AGRI-INDUSTRIES LTD (RAMU)

1 must apologise for the delay in responding but | trust the Departments views can be
taken into consideration in view of the significant implications this takeover bid will
have in the sector. 1 wish to thank you for the opportunity extended to the
Department of Agriculture and Livestock (DAL) to make a submission to the
Independent Consumer and Competition Commission (ICCC) in regards to the
application by New Britain Palm Oil (NBPOL) for clearance of the business
acquisition of Ramu Agri-Industries Ltd (RAI).

The submission covers three aspects of the application, palm oil, beef and other
considerations.

Palm Oil

In principle DAL has no difficulty with the statement made by NBPOL in connection
with crude palm oil and other palm products.

Beef

While none of the facts stated by NBPOL are seriously inaccurate, in principle, DAL
believes that the removal of one domestic supplier from the market place in
intrinsically undesirable. In our view, decreasing the number of domestic becf
suppliers from five to four reduces the number below a desirable level in terms of
competition between domestic suppliers. This will further reduce to three shortly
when the new Malaysian owners of Markham Farm in the Markham Valley replaces
all its cattle (~ 8000 heads) with palm oil.

Other issues

Considering competition from the perspective of ownership, we believe the control of
a further section of the palm oil industry by Malaysian interests represent an
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unnecessary concentration of the national agriculture industry in foreign hands.
Currently the great majority of the economic benefits arising from RAI operations
remains within the country. RAI as a PNG-owned company has always taken a long
term view in its investment decision so as to ensure maximum sustainability of all
projects for the benefit of the local communities and the country as a whole. RAI has
also consistently pursued a policy of taking maximum concern for the environment.
As cvidenced by its plan to plant one million trees by 2010, with almost 300,000
already having been planted.

While NBPOL has stated it has not “at this stage™ identified any material changes
likely to be made to the business activities of RAI, the possibility that sugar
production could be replaced by palm oil production is undesirable. DAL believes it is
the interest of the country to have a diversified and long-term sustainable domestic
sugar industry from the perspective of food, economic and social security and
avoiding economic risk through reliance on one crop.

I trust these views are useful.

Yours Sincerely
{
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ANTON K. BENJAMIN
Sedretary







